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AmazonStock (NASDAQ:AMZN)
Other key drivers are the continuation of robust growth in advertising sales and

how the general macroeconomic slowdown would affect the retail industry. All of
these questions will be answered on the day of the highly anticipated earnings

release, April 27th.
Amazon uses SBC by granting restricted stock units (RSUSs) to its employees. One

RSU typically symbolizes one share of the company, which will be &quot;unlocked&
quot; by the recipient after working for the company for a predetermined period

of time beginning on the award date. This is the so-called vesting term, which t
ypically lasts four years (as in the case of Amazon) and is divided into smaller

time spans.
Before getting into the specifics, 1&#39;d want to point out that Amazon&#39;s f

inancial records have been updated in retrospect to reflect the 20:1 stock split

in March 2022. This allows pre- and post-stock split data to be compared.
Although 1.7% is still not insignificant, it is a positive sign, in my opinion,

that management is concerned about dilution and is attempting to control it effe
ctively. At the same time, it&#39;s worth noting that Amazon only repurchased sh
ares in the first and second quarters of 2022, while it didn&#39;t repurchase an

y stock in the fourth quarter when shares were substantially lower. Other cash f
low issues, | suppose, could have influenced this decision. It will be fascinati

ng to see whether management decides to buy back shares again at $100 levels in

the upcoming 10-Q filing.
Even if Amazon has $54 billion in cash and cash equivalents on its balance sheet

, spending billions on buybacks while burning cash would be unsustainable. To co
mpletely reduce the effect of possible shareholder dilution in 2023 (assuming 1.) Tj T* BT /F1 12 Tf 5(

t $16.9 billion at a $100 share price. This demonstrates that Amazon currently h
as enough capital to offset shareholder dilution for three years, which is not m

uch. This reinforces to me that unless the company&#39;s cash-producing capabili
ty is restored, investors should not expect large buybacks. Based on my past res
earch on the company, | believe there will be a significant change in this, mayb

e as early as 2023. If the company starts generating positive FCF again, | expec

t it will continue share buybacks to reduce dilution from present levels.
To summarize, there are some effective approaches to managing shareholder diluti

on, and Amazon is keeping a close watch on the subject based on recent experienc

e. This, in and of itself, should be good news for investors, in my opinion.
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